
o^:is^ 

TOWN OF GRAND COTBAU. LOUISIANA 
FINANCIAL REPORT 

FOR THE YEAR ENDED JUNE 30. 2011 

under provisions of state law this report is a public 
document Acopy of the report has been submitted to 
the entity and other appropnate public officials The 
report is available for public inspection at the Baton 
RougeofficeoftheLegtslativeAuditor and, where 
appropriate, at the office of the parish clerk of court 

FEB 1 5 2012 
Release Date 



TABLE OF CONTENTS 

^ PAGE 

INDEPENDENT AUDITOR'S REPORT V2 

FlNAfCIAL SEGTK3N 

BASIC FINANCIAL STATEMENTS 3 

GQVERNMENT-WIDE FINANCIAL STATEMENTS 
Statement Of Net Assets 4 
Statement of AclMties 5 

FUND FINANCMM STATEMENTS 
Salance Sheet •* Govemm^tal Furrds 6 
ReconciHationof Govemmemŝ  Funds" Balance Sheet 
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INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor, 
and Memljers of the Board of Wdermen 
Grand Coteau, Loutslana 

We have audited Uie accompanying fmandaf statement of the governmental activities, the busmess*type 
activities, each major fund, and the aggregate remaining fund infonmation of the Town of Grand Coteau, 
Louisiana, as of and for the year ended June 30, 2011, which collectively oimpnse the Town's basic finandal 
statements as listed in the table of contents. These Rnandal statements are the responsibility of the Town's 
management Our responsibility is to express an opinion on these ̂ nafic^i statements based on our audit 

We conducted our audit in aa;x}rdance ^ t h auditing standards generally accepted in Ô e United States of 
Amehca and ^ e stendards applicable to financial audits contained in Govemment Audltir^ Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement An audit 
includes examining, on a test basis, ewderice supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimate made by 
management, as well as evaluating the overall finanaai statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the ^nancial statements refen^ to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activides, each major fund, and the aggreg^ 
remaining fund infomiaSon of the Town of Grand Coteau, Louisiana, as of June 30, 2011, and the respective 
changes in finandal posftion and cash l̂ ows, where applicable, thereof for the year then ended in cmtformity 
wiUi accounting principles generally accepted in the United States of Amenca, 

In accordance with Government Auditing Standards, we h&^e also issued our report dated December 29,2011, 
on our consideratjon of te Towi of Grancl Coteau's Internal control over financial reporting and on our tests of 
its compliance with certain provisions of lavra, reguiafcons, contracts, and grant agreements and otiier matters. 
The purpose of that re|X)rt is to describe the scope of our testing of internal control over financial repor^ng and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report Is an integral part of an audit performed in accordance w i ^ Govemment 
Auditing Standards and should be considered in assessing the results of our audit 

The required supplementary information on pages 31 through 33 are not a required part of the basic financial 
statements but are required by the Govemment Accounting Standards Board, who considers it to be an 
essential part of ^nanciat reporting for placing the basic financial statement in an appropriate operational. 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information m accordance witti auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the memods of prepanng the infdnmalion and comparing the 
Information for consistency with man^ements responses to our inquiries, the basic financial statements, and 
other Knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the infomiation because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

p. O. Box 1549 47061-4& North Son/ica Road Opetausas, Louisiana 70571-1549 Te^phone 3S7-&4B-4343 Tsiefax 337-94S-6109 



The Honorable Mayor, 
and Members of the Board of Aldermen 
Page 2 

The Town of Grand Coteau has not presents management's discussion and analysis that the Govemmen^l 
Accounting Standards Board has determined is necessary to supplement, although not required to be part of, 
the ba^'c financial statements. 

Our audit was conducted for the purpose of formhig c^inions on the ^nanclal statements that collectively 
comprise ^e Tovm of Grand Coteau, Louisiana's basic financial statements as a whole. The other 
supplementary information on pages 34 through 45 and pages 51 through 56 is presented for purposes of 
additional analysis and is not a required part of the basic financial statement. Such information, except for that 
portion marked "unaudited" on which we express no opinion has been subjected to the auditing procedures 
applied in the audit of the ^nanctal statements and certain additional procedures, induding comparing and 
reconciling such information directly to me underlying accounting and o^er records used to prepare the financial 
statements themselves, and other additional procedures in accordance vi/ith auditing standards generally 
accepted in the United States of ̂ Trienca. In our opinion, the information is fairly stated in all material respects m 
relation to the financ^l stetements ̂ ken as a whole. 

^ & 
Opelousas, Louisiana ^ - ^ JT J 
December 29,2011 ^ — 



FINANCIAL SECTION 



BASIC FINANCIAL STATEMENTS 

The Town of Grand Coteau's basic financial statements are comprised of the following three components: 

Government-wide financial statements - provide readers with a broad overview of the Town of Grand Coteau's 
finances in a manner similar to a private sector business. 

Fund financial statements - provide readers infomnation with an emphasis on inflows and outflows of resources 
useful for making decisions in a budgetary context where ^ e focus is on meeting t ie Town's near-term financial 
needs. 

Notes to basic ftnanctal statements - provide additional information that Is essential to a full understanding of 
the data provided in the government-wide and fund flnandal statements. 



GOVERNMEMT-WIDE RNANCIAL STATEMENTS 



TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF NET ASSETS 

JUNE 30. 2011 

ASSETS 

Cash and cash equivalents 
Investments 
Recdv^ies, (net of allowance 

for uncollectibles) 
Due from other goN^mments 
Internal balances 
Restricted assets 
Prepaid expenses 
Coital assets (net) 

Total assets 

LIASIimES 
B^k overdraft 
Accounts payable and accrued 

expenses 
Payable from restricted assets 
Lor^term liabilities 

Due within one year 
Due in more than one year 

Total liabilities 

NET ASSETS 
Invested m caF t̂al assets, 

net of related debt 
Restricted for 

Customer d^osits 
Bond retirement 

Unrestricted (deficit) 

Total net assets 

PRIMARY GOVERNMENT 
GOVERNMENTAL 

ACTIVITIES 

$ 60.215 
-

16,107 
26.0^ 
(75.789) 

-
1,264.530 

BUSINESS^TYPE 
AcnvmES 

$ 57,822 
1,241 

45.551 
> 

76.789 
226.507 

1.026 
2.445,010 

TOTAL 

S 118.037 
1,241 

61.658 
26.056 

-
226,507 

1,02$ 
3.709.540 

1,291,119 

46,275 

30.275 

3.260 
37.674 

117.384 

1,264.630 

(90.795) 

2.852.946 4.144.(K5 

46,275 

1.173,735 

23,918 
48.180 

11,425 
227.979 
311.502 

2,205.6(B 

68.443 
98.459 

168.936 

2,541.444 

54.193 
48,180 

14.685 
266.553 
428.886 

3,470.136 

68.443 
98.469 
78,141 

3J15.179 

The accompanying notes are an mtegral part of the t̂ asic financial statements 



TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENQED JUNE 30.2011 

PROC5WAM F^VENUES 

FEES FINES 
AND OPERATING CAPITAL 

CHARGES FOR QFJANTS AND G R A K T S AND 
EyPENSSS SERVtCeS CCWJTRrBUTTONS CONTRIBUTIONS 

NET (EXPENSES) REVENUES AND CHANGES 
m NET ASSETS 

GOVERNMENTAL BUSINESS-TYPe 
ACT ivmes AC-nvmea 

FUNCTIONS / P R O G R A M S 

P u M i c sa fD l^ 
Pub l ic WQifcl. 
Cut tora a n d n tc rea t ion 

T^ ta l floxemmantal 
,scti\*l les 

B u s t n o s s ' t y p e Adu i t t t a s 
G a s 
W a t f l r 
Sourar 

T « » I bw^^irtpsif. 
tvD9 acth lHea 

To la ! pniriBfY 
flO«mm«ifl 

$ 3 4 9 , 3 1 4 S - t 

4aa,24a iso.eez 
166.171 

2 ,731 

006 4 6 2 i s o . s e a 

a>S,74e 282 .S44 
t l O . e S S 1 1 4 . 1 ^ 2 8 , 0 0 0 
176 .620 9 9 127 

493 ,226 47S X t S 2 8 , 0 0 0 

1^309,686 626 .569 26^000 

Owners) roveruMS 
Taxaa 

Proper ty t a x o s tsvied for genera l pu rposos 
Sa ta« t a x e s , taUed tor senara) p u i p o s e e 
F i e n c h r s * t«M«« 

OCcupaUonat l i censes and othM" pemt i t a 

MiBceJIaneous 
Donat ion o f f i xed assa ta 
Tnm»te f» 

C3«ipgcs Ir* ne t a s a e u 

Not ( i » M l » - Ju ly 1 . 201O 

Net «»»o t« - June 3 0 . 2011 

« 7.B84 
163 ,285 

. 
1 7 0 9 4 9 

. 
-
-
. 

170 9 4 9 

S {249 314) 
(320 .900) 

(2 ,806) 
P , 7 3 1 ^ . 

(584 .651) 

-
-
-
-

(984,891) 

3 0 , 3 7 0 
176 .109 

6 3 . 6 7 6 

_ 3 7 . 2 4 7 
2 3 4 S ( 7 

ao.ois 
8 0 8 0 

123.2S& 
7 0 3 . 3 4 4 

116 ,463 

1,OSS, 2 4 2 

1 ,173,735 

S 

-
-
-
-

56 .896 
28 .474 

(77,693J. 

6 .677 

8 .677 

-
-
-1.221 

-
-
-
-(123 .255) 

(122 034) 

(113 357) 

2 ,654 ,801 

2 541 4 4 4 

$ ( 2 4 8 314> 
(329 800) 

(2 .906) 
(2 .731) 

(584.851) 

5 6 696 
29 ,474 

(77.633) 

8 .677 

(578 174) 

3 0 370 
175.1 OS 
6 3 . 8 7 8 

1 Z21 
37 .247 

2 3 4 , 6 2 7 
30 .015 

8 .880 

-581 3 1 0 

6 ,136 

3 .710 M 3 . 

3 , 7 1 S 1 7 9 

The accempsnyina notes are en inlogrel part of the Daaio llnanciai aiaten>ent8. 



FUND FINANCIAL STATEMENTS 



TOWN OF GRAND CX3TEAU. LOUISIANA 

ASSETS 

Ca&h and cash equivalents 
Receivables, net of allowance for 

uncollectibles 
Taxes 
Franchise 
]nter9D\4^Ttmental 

Due from other lunds 

Total assets 

LIABILITIES AND FUND BALANCES 

LiABiirnes 
Sank overdraH 
Accounts payable 
Due to other furnis 

Total liabilities 

FUND BAUNCES 
Assigned 
Ur̂ assigned 

Total fund balances (deficit) 

Total liabilities and fund balances 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

JUNE 30. 2011 

GENERAL 

$ 28.029 

2.021 
14,055 
26,056 
^.661 

166,822 

$ 46,275 
30,275 

194J85 
271,335 

(104,513) 
(104,513) 

1^.822 

SPECIAL F^VENUE 
FUNDS 

, 

-

$ 

=^^ 

S 

— 

32.186 

31 

26,941 

59,158 

4.606 
4,606 

54.552 
* 

54.652 

59,158 

TOTAL 
GOVERNMENTAL 

FUNDS 

$ 60.215 

2,052 
14.055 
26.056 

123,602 

225,980 

$ 46,275 
30.275 

199,391 
275.941 

54.562 
(104,513) 
(49.961) 

225.980 

the accompanying notes are an integral part of the t^sic financial staten^ents. 



TOWN OF GRAND COTEAU. LOUISIANA 
RECONCILIATION OF THE GOVERNMENT)^- FUNDS' BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
JUNE 30. 2011 

Total fund balances for go-^^nwental funds at June 30, 2011 (49,961) 

(>>sl of coital assets at June 30, 2011 $ 2.092,634 

Less- Accumnulated deprectation as of June 30. 2011 (528,104) 1,264,530 

Prepaid expenses at June 30, 2011 

Elimination of interfund assets and labilities 

Di^ from other funds 

Due to other funds 
123,602 

(123.602) 

Long-temi liabilities at June 30, 2011 

(^mpensated ^sences 

Capital lease 
(37.574) 
(3,260) (40,834) 

Net assets at June 30, 2011 1.173,735 

The accompanying notes are an tntegml part c^the basic financial staternents. 



TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BAUNCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30. 2011 

REVENUES 
Taxes 
Licenses and pemfiits 
IntergoAemmental 
Fines and forfeits 
Miscellaneous 

Total revenues 

EXPENOrajRES 
Current operating 

Executive and administrative 
Street department 
Police department 
Fire department 

Debt service 
Ca^tal outlay 

Total expenditures 

EXCESS (DEFiaENCY) OF REVENUES 

OVER (UNDER) EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Donation of fixed assete 
Transfers in 
Transfers out 

Tot^ other financing 
sources (imes) 

NET CHANGE IN FUND BALANCES 

FUND BALANCES (Deficit). 
beginning of year 

GENERAL 

S 94,245 
37,247 

40S.476 
150.662 
29.708 

717.338 

221.088 
135,715 
414,489 
23.859 
5,971 

227,412 
1,028.534 

(311.196) 

8.860 
280.410 

-

289,270 

(21.926) 

(82.587) 

SPECIAL REVENUE 
FUNDS 

$ 175.195 
-
-
-

307 
175.502 

7.737 
. 
-
-
-
-

7,737 

167,765 

-
-

(157.155) 

(157,1^) 

10.610 

43.942 

TOTAL 
GOVERNMENTAL 

FUNDS 

$ 269,440 
37.247 

405,476 
150.662 
30.015 

892,840 

228.825 
135.715 
414,489 
23,859 
5.971 

227,412 
1.036,271 

(143.431) 

8,860 
280,410 
(157,155) 

132.115 

(11.316) 

(38.645) 

FUND BALANCES (Deficit), end of year (104.513) 54.552 (49,961) 

The accompanying notes are an integral part of the basic finarmial statements. 



TOWN OF GRAND COTEAU. LOUISIANA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES. AND 

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIvrriES 

FOR THE YEAR ENDED JUNE 30.2011 

Total net change in fund balances tor the year 
ended June 30. 2011 per Statement of Re\enues. 
Expenditures and Changes in Fund Balances $ (11,316) 

Capital outlay which is considered expenditures 
on Statement of Revenues. Expenditures and 
Charts in Fund Balances 

Depreciation expense for year ended June 30, 2011 

$ 227.412 

(73,293) 154,119 

OiHa^nces between prepaid expenses on modified 
accrual basis versus accrual basis (3.875) 

Principal payments made on capital lease considered 
expenditures on Statanent erf Revenues, Expenditures 
ar^ Changes m Fund Balance 

HHfferences between compensated absences on modified 
accrual basis versus accrual basis 

Total change in net assets Ibr the year ended 
June 30. 2011 per Statennent of Activities 

5.971 

(26,4C )̂ 

118,493 

T?ie ^companying notes are an integral part of the basic financial statements. 



10 

TOmi OF GRAND COTEAU. LOUISIANA 

ASSETS 

CURRENT ASSETS 
Cash and cash equMents 
Investments 
Accounts recei^^le, net 
Accrued interest recei^^le 
Due from other funds 
Pr^^aid insurance 

Total current assets 

RESTRICTED ASSETS 
Cash 
Investments 

Total restricted assets 

PROPERTY AND EQUIPMENT 
UilJty plant, net 

Total assets 

LIABILITIES AND NET ASSETS 

CURRENT LABILfHES (lirom 
cunem assets) 

Accounts payable 
Compensated ^jsences 
De^rred revenue 
Due to oth^ funds 

Total 

CURRENT LIABILITIES ffrom 
restricted assets) 

Revenue bonds payable 
Interest payable 
Customers' d^oslts 

Total current Uabilities 

STATEMENT OF NET ASSETS 
PROPRIETARY FUNDS 

JUNE 30. 2011 

BUSINESS-TYPE ACTlVmES 

GAS 
FUND 

$ 10.210 
1,241 

16,262 
28 

71,013 
302 

99,056 

42.042 
42,976 
85.018 

30.486 

214.560 

11.218 
6.676 
5,289 

. 
23.183 

-
-

32.660 
32.660 

WATER FUND 
FUND 

$ 33.943 $ 
-

18,150 
-

16.321 
364 

68.798 

96.273 
-

96.273 

6B7.247 

852,318 

555 
-
-

14.494 
15,049 

7.000 
915 

14.605 
22,520 

' 

. ENTERPRISE FUNDS 

SEWER 
FUND 

13.669 
. 

11.091 
20 

8.403 
340 

33,523 

15.007 
30,209 
45,216 

1,727,277 

1.806,016 

180 
-
-

5,454 
5.634 

4,425 
-
-

4,425 

TOTAL 
ENTERPRISE 

FUNDS 

$ 57,822 
1.241 

45,503 
48 

95,737 
1,026 

201.377 

153,322 
73,185 

226.507 

, 

2.445.010 

2.872,894 

11,953 
6.676 
5.289 

19.948 
43.866 

11.425 
915 

47.265 
59.605 

Continued on next page 

Tt^ accompanying nt^es are an integral part of the basic financial statements. 
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TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF NET ASSETS fCONTtNUED) 

PROPRIETARY FUNDS 
JUNE 30.2011 

NONCURRENT LIABILITIES 
Revenue bonds payable 

Total noncurrent liabilities 

Total liabilities 

NET ASSETS 
Insisted in capital assets, net 

of related d ^ 
R^e!>ed for custcmier deposits 
Resened for bond retirement 
Unrestricted 

Total net assets 

$ 

>. 

BUSINESS-TYPE ACTIvmES 

GAS 
FUND 

-
-

55.843 

30,486 
52.358 

-
75.873 

158,717 

WATER 
FUND 

- ENTERPRISE FUNDS 

SEWER 
FUND 

$ 54,000 $ 173.979 
54,000 

91,569 

626.247 
16.085 
57,668 
60,749 

760.749 

173,979 

184,038 

1.548,873 
. 

40,791 
32,314 

1,621,978 

TOTAL 
ENTERPRISE 

FUNDS 

$ 227,979 
227,979 

331,450 

2.205,506 
68.443 
98,459 

168.936 

2,541,444 

Ttie SKvcompanymg notes are an integral part of the basic financial statements. 
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TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF REVENUES. EXPENSES. AND CHANGES IN NET ASSETS 

, PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30. 2011 

OPERATING r^VENUES 
Oiaiiges for services 
Miscellaneous income 

Total oi^atlng rewenues 

OPERATING EXPENSES 
Personal services 
Contractual sendees 
Supplies 
Other expenses 
Depreciation 

Total operating expenses 

OPERATING INCOME (LOSS) 

NONOPERATING REVENLES 
(EXPENSES) 
Grants 
Inter^t income 
^terest expose 

Total non-<^:^ratinq revenues 
(expenses) 

INCOME (LOSS) BEFORE 
CX)NTRIBUnONS AND TRANSFERS 

OPERATING TRANSFERS IN (OtJT) 
Operating transfer In 
Operating transfer out 

Total operating transfiers m (out) 

CHANGE IN NET ASSETS 

NET ASSETS, beqinninn of vear 

NET ASSETS, end of vear 

BUSINESS-TYPE ACWfTlES - ENTERPRISE FUNDS 

GAS 
FUND 

$261,445 
1.199 

262.644 

40,770 
96.416 
21,720 
38.124 
8,719 

205.748 

56,896 

407 

407 

57.303 

(83.166) 
(83,166) 

(25.863) 

184.580 

158.717 

WATER 
FUND 

S 112.316 
1.816 

114.132 

23,706 

7.811 
33.266 
40,852 

105.635 

8.497 

26,000 
360 

(5.(K3) 

21.337 

29,834 

6.571 
(52,282) 
(43.711) 

(13,877) 

774.626 

760J49 

SEWER 
FUND 

$ 99.075 
52 

99.127 

19,952 
4,630 
7,628 

50,434 
86.016 

168.660 

(69,533) 

454 
(8.160) 

(7.706) 

(77.239) 

8.047 
(4,425) 
3.622 

(73,617) 

1,695,595 

1.621.978 

TOTAL 
ENTERPRISE 

FUNDS 

$ 472.836 
3.067 

475,903 

84,428 
101.045 
37,159 

121.824 
135,587 
480.043 

(4,140) 

26,000 
1.221 

(13.183) 

14,038 

9.898 

16.618 
(139,873) 
(123,255) 

(113.357) 

2,654,801 

2,641,444 

Tbe accompanying notes are an integral part of the basic financial statements. 
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TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30. 2011 

CASH FLOWS FROM OPERATING ACTTVITIES 
Cash received from customers 
Cash payments to suppliers 

for goods & semces 
Cash payments to employees for services 

Net cash prp\fl'ded by operating actiwties 

CASH FLOWS FROM NONCAPfTAL 
FINANCING ACTTVmES 

Transfers in (cwt) 
f ^ cash used by noncatMtal 

financing acti\flties 

CASH FLOWS FROM C^APITAL AND RELATED 
FINANCING ACTIVmES 

Intergovernmental grants 
Acquisition of capital assets 
Pnncipal paid on revenue bonds and notes 
Interest paid cm revenue bonds and notes 

Net cash provided (used) by caffl'tal 
and related finarK:ir>g actiwties 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of investments 
Interest on investments 

Net cash iffovided (used) by 
in^ftstina actiwties 

NET INCREASE (DECREASE) IN CASH 

BUSINESS-TYPE ACTIVfTlES - ENTERPRISE FUNDS 

GAS 
FUND 

WATER 
FUND 

SEWER 
FUND 

TOTAL 
ENTERPRISE 

FUNDS 

$271,511 S 110.785 $102,058 $484,354 

(148.905) 
(34.094) 

88.512 

(44,553) 
(23.706) 

42.526 

(67,660) 
(19.952) 

14.446 

(82.129) (12.071) 

(261.118) 
(77.752) 

145.484 

(7,493) (101.693) 

(82,129) 

(4.647) 

(4,647) 

(1.013) 
1.014 

1 

(12,071) 

26.000 
(3.480) 

(11,297) 
(5.205) 

6,018 

360 

360 

(7.493) 

(12.454) 
(8,308) 

(20.762) 

(541) 
454 

(87) 

(101,693) 

26.000 
(8.127) 

(23,751) 
(13,513) 

(19.391) 

(1.554) 
1,828 

274 

1,737 36.833 (13.896) 24,674 

CASH AND CASH EQUIVALENTS. July 1. 2010 50.515 93,383 42.572 

CASH AND CASH EQUIVALENTS. June 30, 2011 52.252 130,216 28,676 

186.470 

211.144 

Continued on next page. 



TOWN OF GRAND COTEAU. LOUISIANA 
STATEMENT OF CASH FLOWS (CONTINUED) 

PROPRJESTARY FUNDS 
FOR THE YEAR ENDED JUNE 30. 2011 

BUSINESS-TYPE ACnvmES - ENTERPRISE FUNDS 

GAS 
FUND 

WATER 
FUND 

SEV\ER 
FUND 

TOTAL 
ENTERPRISE 

FUNDS 

14 

RECONClLtATX)N OF OPERATING INCOME 

(LOSS) TO NET CASH PROVIDED BY 

OPERATING ACnvmES: 

Operating income (bss) $56,896 
Adjustments to reconcile c^ratir^ income 

poss) to net cash provided (us^) 
by operating actftrt^es: 

Deprectation 
(Increase) decrease in accounts receivable 
(Incr^se) decrease in NSF rec^^aWe 
Increase (decrease) in accounts pays^e 
Increase (decrease) in e^Hnpensated 

absences 
Increase (decrease) in deferred re>enue 

Ir^rease (decre^e) in customers' deposits 

Total adjustments 31.616 

$ 8.497 $(69.533) $ (4.140) 

8,719 
7,675 

-
7,354 

6.676 
5.289 

(4.097) 

40,852 
(3,244) 

i > 

(3.476) 

. 

-

(103) 

86.016 
2.717 

214 
(4,£68) 

. 

" 

-

135,587 
7.148 

214 
(1,090) 

6,676 
5,289 

(4.200) 

34,029 83,979 149.624 

Net cash pro l̂ded 
by (grating actJitties 88.512 42.526 14,446 145.484 

RECONCILIATION OF CASH AND CASH 
EQUIVALENTS PER STATEMENT OF CASH 
FLOWS TO THE BAIANCE SHEET 

GAS 
FUND 

WATER 
FUND 

SEWER 
FUND 

TOTAL 
ENTERPRISE 

FUNDS 

Cash and cash equivalents, beginning of period 

CKh - unre$trtcted 
Cash - restricted 

Total cash and cash equivaterrts 

Cash and cash equivalents, end of period 
Cash - unrestricted 
Cash - restricted 

Total cash and cash equMents 

Net increase (decrease) 

$19,180 
31,335 

50.515 

$10,210 
42,042 

52,252 

1,737 

$27,421 
65.962 

33,383 

$33,943 
96,273 

130,216 

36,633 

$29,032 
13,540 

42,572 

$ 13,669 
15.007 

28.676 

(13,896) 

$75,633 
110,837 

186.470 

$57,822 
163.322 

211,144 

24.674 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The aocompanymg financial statements of the Town of Grand Coteau, Louisiana have been prepared in 
conformity with accx)untlng piinc^ples generally accepted in the United States of America as applied to 
governmental units, hereinafter referred to as GAAP (generally accepted accounting principles). The accepted 
standard-setting body Ibr establishing governmental accounting and financial reporting principles is CBASB (the 
Governmental Accounting Standards Board). 

The follovWng is a summary of cer^in significant accounting policies and practices of the Town of Grand Coteau: 

A FINANCIAL REPORTING ENTITY 

In March 2009. the Govemmiental Accounting Standards Board (GASB) issued Statement No. "54—Fund 
Balance Reporting and Govemment Fund Type Definitions. This Statement establishes fund balance 
classifications based primarily on the extent to which the Village is bound to honor ccmstraints on the use of the 
resources reported in eadi governmental fund as vi^ll as establishes additional note disdosures r^ardrng fund 
balance classrfication policies and procedures. 

Govemnr^ntal Accounting Standards Board Statement No. 14 established criteria for determining which 
component units should be considered part of the Town of Grand Coteau for financial repor^ng purposes. The 
ba^c criterion for including a potential component unit within the reporting entity is financial accountability. The 
GASB has set forth criteria to be considered In determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Town to impose its will on that organization and/or 

b. The potentral for the organization to provide specific financial benefits to or impose specific financial 
burdens on the Town. 

2 Organizations for which the Town does not appoint a voting majority but are fiscally dependent on the 
Town 

3. Organizations for vk/hlch the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature or significance of the relationship 

The Town of Grand Coteau is a primary govemment and has no component units. The accompanying financial 
statements present Information only on \hQ funds maintained by the Town and do not present Information on any 
other governmental unit 

B. BASIS OF PRESNETATtON 

GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFSV 

The Statement of Net Assets and the Statement of Activittes display information on alt of the aonfiductary 
activities of the Town of Grand Coteau, the primary govemment. as a whole. They include all funds of the 
reporting entity. For the most part, the effect of interfund activity has been removed from these statements. 
Governmental activities, vi^ich normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities, which rQ^ to a slgniScant extent on fees and charges for support. 
Fiduciary funds are not included in the GWFS. Fiduciary funds are reported only in the Statement of Fiduciary 
Net Assets at the fund finance! statement level. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 1 " SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

B. BASIS OF PRESNETATION - Continued 

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by pre>gram revenues. Direct expenses are [hose that are specifically associated with a 
program or function and, therefme, are dearly identi^abie to a particuiar function. Program revenues include (a) 
fees, fines, and diarges pard by me recipients of goods or services offered by the programs, and (b) grants and 
con^butlons that are resfeicteil to meeing the operational or capital requirements of a particular program 
Revenues that are not classified as program revenues, including all taxes are presented as general revenues. 

FUND FINANCIAL STATEMENTS 

The accounts of the Tovwi are organized and operated on the basis of funds. A fund is an independent fiscal 
and accounting entity w l ^ a separate set of self-balandng accounts. Fund accounting segregates funds 
according to their intended purpose and is used to aid management in demonstrating compliance vî th finance-
related legal and contractual provisions. The minimum number of funds is maintained consistent with l^a l and 
managerial requirements. 

The various funds of the Town are classified into two categories: governmental and proprietary. The emphasis 
on fund ^nandal statements is on major governmental and enterprise funds, each displayed in a separate 
column. A fund is c<^5idered major if ft is the primary opei^ting fund of the Town or meets the following criteria: 

a. Total as^te, liabilities, revenues or expenditures/expenses of that individual governmental or 
enterprise fund are at least 10 percent of the con^sponding total for all funds of the category or type; 
and 

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental or 
enterprise funds are at least 5 percent of the coitesponding total for all govennmental and enterprise 
funds combined. 

The Town reports the following major governmental funds: 

Governmental Funds 

General Fund. The General Fund rs ^ e general operating fund of the Town. It is used to account for all 
finar^dal resources except those that are required to be accounted for in another fund. 

Special Revenue Fund 

Safes Tax Fund. The Sales Tax Fund is used to account for the proceeds of a one percent sales and use tax 
that IS legally restricted to expenditures for specific purposes. ' 

201Q Sales Tax Fund The 2010 Sales Tax Fund is used to account for the proceeds of a one percent sales and 
use tax that is legally restricted to expenditures for spedfic purposes. 

The Town reports the following major proprietary funds: 

Enterprise Funds 

Gas Fund. The Gas Fund accounts for gas services to residents of the Town of Grand Coteau. All activities 
necessary to provide such services are acKninted for in this fund including, but not limited to, operations, 
const-uction, administration, maintenance, finandng and related debt service, and billing and collection. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIM. STATEMENTS 

JUNE 30. 2011 

NOTE 1 - SUMM/^Y OF SIGNIFICANT ACCOUNTING POLICES - CONTINUED 

B. BASIS OF PRESENTATION - Continued 

Water Fund. Thfe Water Fund accounts for water services to residents of the Town of Grand Coteau. All 
activities necessary to provide such services are accounted for m this fund including, but not limited to, 
operations, construction, administration, maintenance, finandng and related debt service, and billing and 
collection. 

Sewer Fund. The Sewer Fund accounts for sev^r services to the Town of Grand Coteau. All activities 
necessary to provide such services are accounted for in this ftind including, but not limited to, operations, 
construction, administration, maintenance, finandng and related debt service, and billing and collection, 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING 

Measurement focus is a temn used to describe "which" b^ns^lons are retarded within the various financial 
statements. Basis of accounting refers to "when" transactions are recorded regardless of the measurement 
focus applied 

MEASUREMENT FOCUS 

On Vne government-wtde Statement of Net Assets and the Statement of Activities, both governmental and 
business-type activities are presented using the economic resources measurement focus as defined in item b. 
below. 

In the fiind finandal statements, the "current finandal resources" measurement focus or tfie "economic 
resources" measurement focus is used as appropriate: 

a. All governmental fur^is utilize a "current financial resources' measurement focus. Only cun^ent financial 
assets and liabilities are generally included in their balance sheets. Their operating statements present 
sources and uses of as^ilabls spendable financial resources during a given penod. These funds use 
fund balance as their measure of available spendable financial resources at the end of the perbd. 

b. The proprietary fund utilizes an "economic resources' measurement focus. The accounting objective of 
this measurement focus is the detennination of operating income, changes in net assets (or cost 
recovery), financial position, and cash fbws. All assets and liabilities (wheU^er current or noncurrent) 
associated with their activities are reported. Proprietary fund equt^ is dassified as net assets. 

BASIS OF ACCOUNTING 

In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-
type activities are f^esented using the accrual basis of accounting. Under the accrual basis of accounting. 
revenues are recognized when earned and expenses are recorded when the liability Is incurred or economic 
asset used. Revenues, exposes, gains, losses, ^sets, and liabilities resulting from exchange and exchange-
like transactions are recognized when the exdiange takes place. 

(5ovemmentai fund financial statements are reported using the current finandal resources measurement focus 
and ^ e modified acaual basis of accounting. Revenues are recognized as soon as they are bodi measurable 
and availaNe. Revenue are considered to be available when they are collectible within the current period. For 
this purpose, the government considers revenues to be available if they are collected within 60 days of the end 
of the oun-ent fiscal period. Expenditures (induding capital outlay) generally are recorded when a liabtli^ is 
incurred, as under accrual accounting. However, debt servi<^ expenditures are recorded only when payment is 
due. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

BASIS OF ACCOUNTING - Continued 

Expenditures are generally recc^nized under the modified accrual basis of accounting when the related fund 
liability is incurred except that accumulated unpaid vacation and sick pay are not accrued and principal and 
interest on general long-term debt are recognized when due. Purchases of various operating supplies are 
regarded as expenditures at the time purchased 

The proprietary fijnd utilizes the acc^al basts of accounting. Under the accrual b^ls of accounting, revenues 
are recognized when earned and expenses are recorded when Uie liability is incurred or economic asset used 

Bad debts are written o f when ^^counts became vi^rthless. 

Transfers between funds that are not expected to be refold are accounted for as o th^ financing sources (uses). 
These transactions are recorded when the transfers occur. 

Program Revenues 

Program revenues induded in the Statement of Activities are derived dfrectiy from the program itself or from 
parties outside the Town's taxpayers or citizenry, as a v^ole; program revenues reduce Uie cost of the fundion 
to be financed from the Town's general revenues. 

Allocatk?n of indirect Exper̂ ses 

The Town reports all direct expenses by fundion in the Statement of Activities. Direct expenses are tiiose that 
are deariy identifiabte vM\ a function Indirect expenses of other functlcms are not allocated to those functions, 
but are reported separately in the Statement of Activities. Depreciation expense is spedficalEy identified by 
function, 

CASH AND INVESTMENTS 

Louisiana statutes authorize the Town to invest in United States bonds, b^asury notes or certificates, time 
certificates of deposit in state and national banks, or any other federally insured investinent. 

At year-«nd, the carrying amount of the Town's cash and inv^^ents was $345,785, The bank balance of cash 
was $283,742 and of investments was $74,426. Investments are stated at cost or amortized cost, which 
approximates market Investments consist of time certification of deposits. Cash and certificates of deposits 
are fully secured through tiie pledge of bank-owned securities or federal deposit insurance. 

INTERFUND RECEIVABLES AND PAYABLES 

During the course of qierattons, numerous transactions occur between individual funds that may result in 
amounts owed between ^nds. Those related to goods and servk:es type transactions ane classified as "due to 
and from other funds." Short-term interfund loans are reported as "interfund receivables and payables.' 
Interiijnd receivable and payables between funds within governmental adivities are eliminated in the 
Statement of Net Assets. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

CAPITAL ASSETS 

The accounting ti^atment of property plant and equipment (capital assets) depends on whether they are used in 
governmental fund operations or proprietary ^nd operations and whether they are reported in the government-
wde or fund financial statements. 

Prior to GASB No 34. governments were not required to report general infrastructiire assets. The Town of 
Grand Coteau did not capitalize infrastructure expenditures. During the fiscal year ending June 30, 2004, the 
Town began to capitalize infrastructure. 

In the government-wide financial statements, capital a^ets are capitalized at historical cost, or estimated 
historical cMt if actual Is unavailable, except for donated assets, which are reconjed at tfieir estimated fair value 
at the date of donation. The Tovm of Grand Coteau maintains a threshoW level of $500 or more for capitalizing 
capital assets. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the statement of activities, 
wim accumulated depredation reflected in the statement of net assets. Depredation is provided over the 
assets' estimated useful lives using the straight-line method of depreciati'oa The range of estimated useful lives 
by type of assets is as follows' 

Building and improvements 20-40 years 
Furniture and equipment 5-10 years 
V^ides 5-15 years 
Water system 20-50 years 
Sewerage system 20 - 50 yeara 
Meters 10-20 years 

The cost of norniat maintenance and repairs that do not add to tite value of the asset or materially extend asset 
lives are not capitalized. 

It is the policy of ttie Town to capitalize material amounts of interest resulting from borrowings In the course of 
the consti'udton of ftxed assets. 

In the fund financial statements, capital assets used in governmental fund operations are accounted for as 
fadlities acquisition and construction expenditures of the governmental fund upon acquisition. 

B ^ DEBTS 

Uncollectible amounts due for ad valorem taxes, miscellaneous liens, and sundry dalms are recorded as bad 
debts through the establishment of an allowance account at the time information available indicated the 
uncolledibility of the particular recehrables. 

Allowance for uncollectible accounts receivable in the Enterprise Funds at June 30,2011 was $827 . 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

BUDGETS AND BUDGETARY ACCOUNTING 

The Town follows these procedures in establishing the budgetary data reflected in these financial statements' 

1. A public meeting is sdieduled by the Town Coundl after allowing for at least 10 days notice to the 
public at the time the budget is inrttally submitted to Uie Town Councii. 

2 The budget must be fmally adopted by the Council no later than the last day of the preceding fiscal year. 
3. The Mayor and To^m Council may authorize transfers of budgetary amounts within departments and 

revisions requiring alteration of levels of expenditures or transfers between departments. 
4 Operating appropriations, to the extent not expended or encumbered, lapse at year-end. Capital 

appropriations continue In force until ̂ e project Is completed or deemed abandoned. 
5. Fomnal budgetary integration is employed as a management control device during the year for the 

General Fund and Spedal Revenue Funds. Budgets are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). 

The budgeted acoaunts shown in these financial statements include the original and final budget amounts for 
the year ending June 30, 2011. The budget was property amended during a public meeting prior to the fiscal 
year end. 

ENCUMBRANCES 

Encumbrances accounting, under whidi purchase orders, contracts, and other commitments for ^e expenditure 
of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the 
Town as an extension Of formal budgetary integration In t ie funds 

INVENTORY 

The Town practices the policy of recording matenals and supplies as expenditures or expenses when acquired. 
The Town does not record any of these items as inventory because the amount of the items in stock is 
insignificant. 

COMPENSATED ABSENCES 

The Town's policy is that employees earn and must use their vacation as of the end of each calendar year. 
Unused sick leave can be carried forward to the next calendar year. Upon termination, unused sick leave up to 
90 days is paid to tiie employee at the employee's current rate of pay. 

The entire compensated absence liability is reported on the government-wide finandal statements. For 
governmental fund financial statements, the current portion of unpaid compensated absences is the amount that 
IS normally expeded to be paid using expendable aval^ble finandal resources These amounts are recorded in 
the account "compensated absences payable' in the fund from v^ich the employees who have acoimulated 
leave are paid. 

CASH AND CASH EQUIVALENTS 

For purposes of the Statement of Cash Flows, the Town considers all highly liqukl debt instruments purchased 
with a maturity of three months or less to be cash equivalents 



21 

TOWN OF GRAND COTEAU. LOUISii^A 
NOTES TO BASIC FINANCIM, STATEMENTS 

JUNE 30. 2011 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

RESTRICTRED ASSETS 

Restricted assets include cash and interest-bearing deposits of the proprietary fund that are legally restrided as 
to their use. The restilcted assets are related to Uie utility meter deposits. 

LONG-TERM DEBT 

The accounting treatment of long-term debt de|;^nds on whether the assets are used in governmental fund 
operations or proprietary fund operations and whether they are reported in the government-wide or fund 
financial statement. 

All long-term debt to be repaid from governmental and business-type resources are reported as liabilities in the 
government'Wide statements. 

Long-term debt for governmental funds is not reported as liabilities m tiie ftjnd finandal statements. The 
accounting for proprietary fiind long-tenm debt is the same in tiie fund statements as It Is in the government-wide 
statements. 

REVENUES. EXPENOrrURES. AND EXPENSES 

Ooeratina Revenues and Expenses 

Operating revenues and expenses for proprietary funds are mose that result from providing services and 
producing and delivering goods and/or sendees. It also indudes all revenue and expenses not related to capital 
and related finandng, noncapital finandng or investing adivities. All revenues and expenses not meeting tiiis 
definition are reported as nonoperating revenues and expenses. 

Expenditures/Expenses 

In ihe government-wide financial statements, expenses are classified by function for both governmental and 
business-type activities. 

In the fund financial statements, expenditures are classified as follows: 

Governmental Funds - By Character 
Proprietary Fund - By Operating and Nonoperating 

In the fund financial statements, governmental funds report expenditures of finandal resources. Proprietary 
^nds report expenses relating to use of economic resources. 

Interfund Transfers 

Permanent reallocations of resources between funds of the reporting entity are classified as interfund transfers 
For the purposes of the Statement of Adivities, all interfund transfers fc^tween individual governmental funds 
have been eliminated. 
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TOWN OF GRAND COTBVU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30,2011 

NOTE t - SUMM/^Y OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

EQUITY CLASSIFICATIONS 

In the government-wide statements, equity is classified as net assets and displayed in three components: 

1. Invested in (^pitai assets, net of related debt - Consists of capital assets including restricted capital 
assets, net of ao^umulated depreciation and reduced by the outetanding balances of any bonds, 
mortgages, notes, or other borrowings that are attributable to tiie acquisition, construdion, or 
improvement of those assets, 

2. Restricted net assets - Consist of net assets wtii constraints placed on the use either by (1) external 
groups, such as creditors, grantors, contributors, or laws or regulations of other governments, or (2) law 
through constitijtional provisions (^enabling legislation. 

3. Unrestrided net assets - All other net assets that do not meet the definition of "restricted" or "invested in 
capital assets, net of related debt." 

In the fund financial statements, governmental fund equity is classified as fund balance. Fund balance reports 
aggregate amounts for five dassifications of fijnd balances based on ^ e constraints imposed on the use of 
these resources. Proprietary fund equity is classified the same as in tiie government-wide statements. 

The nonspendable fund balance dassificatron iiKludes amounte that cannot be spent because tiiey are eitiier 
(a) not in spendable form - prepaid items or inventories, or (b) legally or contractually required to be maintained 
intact. 

The spendable portion of the fund balance comprises tiie remaining four dassifications: restiided, committed. 
assigned and unassigned. 

1 Restricted fund balance - This dassification reflects the constraints imposed on resources eititer (a) 
externally by creditors, grantors, contî ibutors. or laws or regulations of other governments; or (b) 
imposed by law through constitutional provisions for enabling legisiatloa 

2. Committed fund balance - These amounts can only be used for specific purposes pursuant to 
constraints imposed by formal resolutions or ordinances of ttie Board of Aldermen - the government's 
highest level of dedslon making authority. Those committed amounts cannot be used for any other 
purpose unless the Board of Aldenmen removes tii@ specified use by taking the same type of action 
imposing the commitment This classification also includes contractual obligations to the extent that 
existing resources in the fund have been spedflcally committed for use in satisfying tiiose contradual 
requirements. 

3. Assioned fund balance - This classiftcabon reflects the amounts constrained by ti^e Town's *intent" to 
be used for specific purposes, but are neither restiided nor committed. The Board of /»4d^men, Mayor 
and Town Clerit have the authority to assign amounts to be used for specific purposes. Assigned fund 
balances include all remaining amounts (except negative balances) that are reported in governmental 
funds, other than the General Fund, tiiat are not dassified as nonspendable and ane neither restrided 
nor committed. 

4. Unassioned fund balance - This fund balance is the residual dassification for tiie Gaieral Fund It is 
also used to report n^ative fund balances in other governmental ^nds. 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNfeSO^OH""" 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued 

EQUITY CLASSIFICATIONS - Continued 

When both restricted and unrestricted resources are available for use, it is the Towm's policy to use externally 
restilded resources first, then unrestricted resources - committed, assigned and unassigned - in order as 
needed. 

ESTIMATES 

The preparatton of financial statements in conformity with accounting principles generally accepted in the United 
States of America ra^uires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of tiie financial statements 
and the reported amounts of revenues, expenditures, and expenses during ti^e reporting period. Actijal results 
could differ from those estimates 

NOTE 2 - RECEIVABLES 

Receivabtes at June 30,2011 consist of tiie tollowing: 

Taxes recei>sble 
Accounts 
Allowance for bad debts 
Accnjed interest recei^bte 
Franchise receivable 

Total 

Go\emmental 
Actiuties 

$10,676 

(8.624) 

14,055 

16,107 

Business- type 
Actî t̂les 

$ 
46,330 

(827) 
48 

45.651 

Total 

$10,676 
46.330 
(9,451) 

43 
14.055 

61,658 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 3- CAPITAL ASSETS 

Capita! assets and depreciation adivity as of and for the year ended June 30, 2011 for the Town of Grand 
Coteau are as follows: 

Governmental Adî '̂ties 
Land 
Building and lm(̂ o /̂ements 
Equipment 
Other stnictures and improvements 

Totals at historical cost 

Less accumulated depreciation 
Building and improvements 
Equipment 
Other structures and improvements 

Total accumulated depreciation 

Governmental Activities 
Capital assets, net 

Business- type Activities 
Land 
Gas system and equipment 
WatKworics system and equipment 
Sewer plant and equipment 

Totals at historical cost 

Less accumulated depredation 
Gas system and equipment 
Wateiworks system and equipment 
Sewer plant and equipment 

Jotol accumulated depreciation 

Business-type Activities 
Capital assets, net 

B^ances 
July 1. 
2010 

$ 136.875 
212.024 
588.207 
928,116 

1,865,222 

(109,689) 
(373,516) 
(271,606) 

(754.811) 

1,110,411 

$ 24,000 
343,400 

1,605.375 
3,381,790 

5.354.565 

(308,842) 
(880,756) 

(1.592.497) 

(2,782.095) 

2,572.470 

Additions Disp 

$ 6,500 $ 

10,649 
210,263 

227,412 

(5.559) 
(37,593) 
(30,141) 

(73,293) 

154,119 

s - $ 
4,647 
3.460 

8.127 

(8.719) 
(40,852) 
(86,016) 

(135,587) 

(127.460) 

Balances 
June 30. 

csate 2011 

$ 143.375 
212.024 
598.856 

1.138.379 

2,092.634 

(115,248) 
(411,109) 
(301.747) 

(828.104) 

1.264,530 

S 24.000 
348,047 

1.608.855 
3,381.790 

5.362.692 

(317.661) 
(921.608) 

(1.678,513) 

(2,917,682) 

2.445,010 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 3 - CAPITAL ASSETS «- CONTINUED 

Depreciation expense was charged to govern mentel activiti^ as follows: 

General go^«nwent S 14,479 
Public safety - pdice 20,924 
Pudic safety - fire 6,621 
Public works - streets 28.538 
Pafk 2,731 

Total 73.293 

NOTE 4 - ACCOUNTS AND OTHER PAYABLES 

The accounts and other payable consisted of the foilowing at June 30.2011: 

Goverrwnental Business-type 
Adivities Activities Totel 

Accounts pa^ble $ 30,275 S 11,953 S42.228 
Compensated absences - 6,676 6,676 
Deferred revenue ^ 5,289 5,289 

30,275 23,918 54,193 

NOTE 6 - RETIREMENT 

The employees of the Town are covered by social security only. The Town does not contiibute to any other 
retirement plan for its employees. 

NOTE 6 - CASH AND CASH EQUIVALENTS 

Cash and cash equivalents tor tiie purpose of the Statement of Cash Flows consist of the following: 

Unrestricted assets 
Cash $ 57,822 

Restricted assets 
C^h 153.322 

211.144 

NOTE 7 - ACCOUNTS R£C£IV/>aLE -- ENTERPRISE FUND 

The accounts receivable otxtsists of gas. vi^ter and sewer billings uncollected as of June 30,2011. The detail 
of tiie accounts receivable as of June 30,2011 is as follows: 

Total accounts receivable $ 46,330 
Less: ^Icwance for uncollectible accounts (827) 

Net accounts receKeble 46.503 
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TOWN OF GRAND COTEAU. LOUISIANA 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30. 2011 

NOTE 8- AD VALOREM TAXES 

For the year ended June 30,2011, the Town of Grand Coteau levied a general tax of 5.36 mills on property with 
assessed valuation totaling $4,288,510, Total tax levied was $22,986 Taxes receivable at June 30. 2011 
totaled $2,021 

The Town's ad valorem tax. levied tor the calendar year, is due on or before December 31. and becomes 
delinquent on January 1. 

NOTE 9 - RESERVES OF NET ASSETS 

The Town records reserves to Indicate that a portion of the fund equity is legally segr^ated for a specific fijture 
use The following details the descnptton and amount of all reserves of the Town: 

Balance at 
June 30.2011 

Enterprise Funds 
Reserved for customers' deposits $ 68,443 
Reserved for bond retirement 98,459 

166.902 

NOTE 10* DEDICATION OF SALES TAX PROCEEDS 

The Town of Grand Coteau has two one percent sales tax funds 

Proceeds of the one percent safes and use tax are dedicated to the foliovinng purposes, 

Constnjding and purchasing fire departoient stations and equipment, constructing and purchasing police 
department stations and equipment; opening, constructing, paying, resurfacing and improving streets. 
sidewalks, and bndges, constructing and improving drams, drainage canals and subsurface drainage; 
constructing, acquinng or improving any wori< of public permanent improvements, and purdiasing and acquinng 
all equipment and furnishings for the public wori<s, buildings, improvements and facilities of tiie Town of Grand 
Coteau. title to which shall be in ti^e public 

The 2010 one percent sales tax is dedicated to support tiie General Fund of the Town Sales tax monies are 
transferred to the C^neral Fund and Utility Fund as operating transfers for these dedicated costs 

NOTE 11- PROPRIETARY FUNDS - RESTRICTED ASSETS 

Certain assets of tiie Enterprise Funds have been restncted for debt service and customers' deposits These 
assets consist of cash and short-tenm investments restncted for the following 

Customers' deposits $ 115,708 
Bond retirement - Resê l̂e 58.167 
Bond retirement - Sinking Fund 26,211 
Bond retirement - Depreciation and Contingency 26.421 

226.507 
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TOWN OF GRAND COTEAU. LOUISIANA 
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JUNE 30. 2011 

NOTE 12- GOVERNMENTAL ACTIVITIES • LONG-TERM DEBT 

The Town of Grand Coteau entered into a noncancellable capital lease with Ford Motor Credit Company for a 
2008 Ford Crown Victona on December 22. 2008. The first annual payment was due on December 22, 2008. 
v«th tiie final payment due on December 22, 2011. The agreement requires annual paymente of $5,971 for 4 
years which are recorded in the General Fund 

A summary of changes in long-term debt from is as follows 

Compensated Usances 
Ford ̂ totor Credit Company Lease 

NOTE 13- PROPRIETARY FUND-

Balances 
July 1. 
2010 Additions 

$11,168 $26,4C» 
9.231 

20.399 26.406 

-LONG-TERM DEBT 

Balances 
June 30, Due Within 

Payments 2011 One Year 

$ - $ 37,574 $ 
5,971 3,260 3.260 

5,971 40,834 3,260 

The following is a summary of changes in Propnetery Fund debt for the year ended June 30,2011 

Descnption of D ^ 

Balances 
Julyl. 
2010 Issued 

Bailees 
June 30, Due Within 

Retired 2011 One Year 

$338,666 of Utilities Revenue 
Rdunding Bonds dated Apnl 1, 1939 $ 12,521 $12,521 

$225,000 of Sewer Revenue 
Bonds dated February 17, 1995 182.634 4.230 178.404 4.425 

$125,000 of Water Tower Project 
Bonds dated July 1. 1998 68,000 7,000 61,000 7.000 

263,155 23.751 239,404 11,425 
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NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30.2011 

NOTE 13- PROPRIETARY FUND - LONG-TERM DEBT - Continued 

The annual requiremente to retire debt 

Years Ending 
June 30 

2012 
2013 
2014 
2015 
2016 

2017-2021 
2022-2026 
2027-2031 
2032-2035 

Principal 

$ 11,425 
12.662 
12,876 
14,100 
14.335 
50.683 
38.283 
47.923 
37.217 

239.404 

as of June 30.2011. are a 

Interest 

$ 11.596 
10.971 
10.277 
9,573 
8,798 

33.182 
23.682 
14,043 
2.829 

124.951 

Total 

$ 23,021 
23.633 
23,153 
23,673 
23,133 
83.765 
61,965 
61.966 
40.046 

364,355 

NOTE 14 ̂  SEWER REVENUE BOND - FEBRUARY 17. 1995 

A bond of $225,000 was issued on February 17,1995 for !mprovements of the Town's sewer system. The bond 
has a steted interest of 4% percent and is payable over a forty year period Cksmmenctng March 17,1998 and 
on tiie 17'̂  day of each montii thereafter tiirough February 17. 2035, monUily payments of $1,033 will be due 
which will consist of fully amortized payments of principal and interest Each payment shall be applied, first, to 
Uie payment of accrued interest; and second, to the payment of pnncipal 

a Adual monthly parents into the Sinking Fund dunng the interest only penod depend on the schedule 
of advances of principal made to the Town dunng cor^ti'udton However, monthly debt service 
payments into the Sinking Fund will not exceed $1,033 

b. The Town will have to make monthly payments of $52 into a Reserve Fund The payments into the 
Reserve Fund will continue until an amount equal to one year's debt service on the bond is accumulated 
tiierein 

c The Town vwll have to make monthly paymente of $52 into a Contingency Fund The payments into tiie 
Contingency Fund will be made over the life of the bond 

NTOEIS- WATER TOWER PROJECT BOND - JULY 1.1998 - RESTRICTION ON USE 

a. Adual monthly payments into the Sinking Fund are required to be $870 

b Each montii, there will be an amount set aside into the Reserve Fund at least equal to ten percent of the 
amount to be paid into the Sinking Fund until the amount in the Reserve Fund equals tiie Reserve Fund 
requirement of $11,280. 

c Eadi month, tiiere will be an amount set aside into the Contingency Fund equal to five pert^nt of the 
revenues for the preceding montii provided that such sum is available Such payments shall continue 
until such time as there has been accumulated in the Contingency Fund the sum of $12,500 
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NOTE 16- SEWER CHARGES 

The Town's sewer rate schedule is as follows. 

Base rate - 4.000 gallons 
Each 3d(£tiona11,000 gallons 

Monthly 
Charge 

$10 
2 

NOTE 17- INTERFUND RECEIVABLES/PAYABLES 

M^or Funds 
Governmental Funds 
General Fund 

Propnetary Funds 
Gas Fund 
Water Fund 
Sew^Fund 
Agency Fund 

Interfund 
Receivables 

$ 34.982 
• 

71.013 
16,321 
8.403 

88.620 

219,339 

Interfund 
Payables 

$ 4,774 
138,568 

. 

14,494 
5,454 

56.049 

219,339 

NOTE 18- RISK MANAGEMENT 

The Town is exposed to nsks of toss in tiie areas of general and auto liability, property hazards and workers' 
compensation All of these nsks are handled by purchasing commercial insurance coverage There have been 
no significant reductions in Uie insurance for the year 
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NOTE 19 - FUND BALANCE CONSTRAINTS 

The consbBlnts on fund balance as listed in aggregate in the Statement of Revenues, Expenditures, and 
Changes in Fund Balances are detailed according to balance classification and fund 

Fund Balances 

Nonspendable 

Restricted 

Committed 

General 
Fund 

$ 

Special 
Revenue 

Funds Totel 

Assigned 
Debt Service 
Other Purposes -

Totel - Assigned -

Unassigned (104.513) 

Totel fund balances (Deficit) (104.513) 

54.552 
54.552 

54.552 

54.552 
54.552 

(104.513) 

(49.961) 

NOTE 20 - OTHER POST-EMPLOYMENT BENEFITS (OPEB) 

The Town does not provide any post-employment benefits to retirees and therefore is not required to report 
under GASB Statement No 45, Accounting and Financial Repori:ing by Employers for Post-emplovment 
Benefits Other Than Penskjns 

NOTE 2 1 " SUBSEQUENT EVENTS 

Subsequent evente were evaluated through December 29, 2011. which is the date tiie financial stetements were 
available to be tssued As of December 29. 2011, there were not subsequent events noted. 
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REVENUES 
Taxes 
Ucenses and penmits 
lnterga\«mm0ntal 
Fines and forfeits 
Miscellaneous 

Total resenues 

EXPENDITURES 
Current operating 

Executive and administrative 
Street department 
Police d^jartment 
Fire department 
Park department 

Capital Outlay 
D^ t servce 

Total expenditures 

DEFICIENCY OF REVENUES 
UNDER EXPENDITURES 

OTHER FINANCING SOURCES 
Donation of fixed assets 
Transfers In 

Totel other finandng sources 

NET CHANGE IN FUND BALANCE 

FUND BAtANCE (Deficit), beginning of year 

FUND BALANCE (Deficit), end of year 

BUDGET 

ORIGINAL 

$ 79,550 
35,600 

378,788 
175.000 
24.150 

693,088 

207,001 
135.260 
376.079 
23.250 
13.001 

203.405 
-

957.996 

(264.908) 

. 

260.000 
260.000 

(4,^8) 

FINAL 

$ 71.700 
33.100 

369.303 
148.000 
25,700 

647.803 

208,400 
152,720 
378,840 
22,100 
13,000 

199,439 
6,078 

980,577 

(332,774) 

. 

266.000 
266,000 

(66,774) 

ACTUAL 

S 94,245 
37,247 

405.476 
150.662 
29.708 

717,338 

221,088 
135,715 
414.489 

23.859 
-

227,412 
5,971 

1,028,534 

(311.196) 

8,860 
280,410 
269.270 

(21,926) 

(82,587) 

(104.513) 

VARIANCE 
POSITIVE 

(NEGATIVE) 

$ 22.545 
4.147 

36.173 
2.662 
4.008 

69.535 

(12.668) 
17,005 

(35,649) 
(1.759) 
13,000 

(27.973) 
107 

(47,957) 

21,578 

• 
8.860 

14.410 
23.270 

44,848 



32 

TOWN OF GRAND COTEAU. LOUISIANA 
SCHEDULE OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCE 

BUDGETARY COMPARISON SCHEDULE 
SALES TAX FUND 

FOR THE YEAR ENDED JUNE 30. 2011 

REVENUES 
Taxes 

Sales tax collections 
Miscellaneous 

Totel re\enues 

E)G'ENDfTURES 
Current operating 

Executiw and administrative 
Total expenditures 

EXCESS OF REVENUES OVER 
EXPENDITURES 

OTHER FINANCING USES 
Transfers out 

Total other financing uses 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, beqinmng of year 

FUND BALANCE, end of year 

BUDGET 

ORIGINAL 

S 85,000 $ 
-

85.000 

6.350 
6,350 

78,650 

(75.000) 
(75.000) 

3.650 

FINAL 

87,000 
-

87.000 

7.850 
7.850 

79,150 

(95,000) 
(95,000) 

(15,850) 

ACTUAL 

$ 90.458 
307 

90,765 

6,898 
6,898 

83.867 

(65,956) 
(66,966) 

17,911 

16.907 

34.818 

VARIANCE 
POSITIVE 

(NEGATIVE) 

$ 3.458 
307 

3,765 

952 
952 

4,717 

29,044 
29,044 

33.761 
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BUDGET 
VARIANCE 
posmvE 

ORIGINAL FINAL ACTUAL (NEGATIVE) 

REVENUES 
Taxes 

Sales tax collections 
Miscellaneous 

Total revenues 

S 85.000 $ 87.000 $84,737 S (2.263) 

85,000 87.000 84.737 (2.263) 

EXPENDITURES 
Current operating 

Executive and administrative 
Total expenditures 

3.350 7.850 839 
3.350 7.850 839 

7,011 
7,011 

EXCESS OF REVENUES OVER 
EXPENDIUIRES 81,650 79,150 83.898 4,748 

OTHER FINANCING USES 
Transfers out 

Total other financing uses 
(80,000) (100,000) (91,199) 
(80,000) (1(H),000) (91,199) 

8.801 
8.801 

NET CHANGE IN FUND BALANCE 1,650 (20,850) (7.301) 13,549 

FUND BALANCE, beginning of year 27.035 

FUND BALANCE, end of year 19.734 
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GENERAL FUND 

The General Fund is used to account for resources ti^itionally associated with governments which are not 
required to be accounted for in another fund The General Fund has a greater number and variety of revenue 
sources than any other fund, and its resources normally finance a wider range of activities The resources of 
tiie General Fund are ordinanly largely expended and replenished on an annual basis 
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TOWN OF GRAND COTEAU. LOUISIANA 
GENERAL FUND 
BALANCE SHEET 

JUNE 30. 2011 

ASSETS 

Cash 
Receî ©ble8, net of allowance for uncollectibles 

Ad \alorem taxes 
Franchise 
Intergovernmental 
Other 

Due fr(Mn other funds 

Total assets 

$ 28,029 

2,021 
14.055 
26, ( ^ 

96.661 

165,822 

LIABILITIES AND FUND BAL\NCE 

LlABILmES 
Bank overdralt 
Accounts pay^le 
Acoited Ii^ilities 
Due to other funds 

Total liabilities 

$ 45.275 
30,275 

194.785 
271.335 

FUND BALANCE 
Un^signed 

Total fund balance (Deficit) 
(104.513) 
(104,513) 

Total liabiliti^ and fund balance 166,822 

file:///alorem


TOWN OF GRAND COTEAU. LOUISIANA 
GENERAL FUND 

STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCE 
BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30. 2011 

36 

REVENUES 
Taxes 
Licenses and pemiits 
Intergovemmentel 
Fines and forfeits 
Miscellaneous 

Total nevenues 

E^g'ENDITURES 
Current opiating 

Executive and administratis^ 
Street department 
Police department 
Fire departm^it 
Park department 

Debt senice 
Total expefKlitures 

E)g:ESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EJO ÊNDITURES 

OTHER FINANCING SOURCES 
Donation of fixed assets 
Transfers in 

Total other financing sources 

NET CHANGE IN FUND BALANCE 

FUND BALANCE (Deficit), beginning of year 

FUND BALANCE (Deficit), end of year 

BUDGET 

$ 71,700 
33.100 

369.303 
148,000 
25,700 

647,803 

209.181 
347.720 
378.840 
25.758 
13,000 
6.078 

980,577 

(332,774) 

_ 

266.000 
266.000 

(66.774) 

ACTUAL 

$ 94.245 
37.247 

405,476 
150,662 
29.708 

717.338 

228.369 
345.978 
418,339 
29,877 

-
5.971 

1.028,534 

(311.196) 

8,860 
280,410 
289,270 

(21.926) 

(82,587) 

(104.513) 

(NEGATIVE) 

$ 22,545 
4.147 

36,173 
2,662 
4,008 

69,535 

(19.188) 
1.742 

(39,499) 
(4.119) 
13.000 

107 
(47.957) 

21.578 

8,860 
14.410 
23.270 

44,848 
iwKa;i;M^iii;iiiiiiiiii!iiiiiiiini.i.iiiiiii!iii 
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TAXES 
Property t^es 
Fraichlse - Electnc 
Franchise - Cable television 
FrarK:hise- Tel^hone 

Total taxes 

UCENSES AND PERMITS 
Ucenses and permits 

Total licenses and permits 

INTERGOVERNMENTAL 
State beer t ^ 
Fire insurance r^ate 
Video poker fees / Racino income 
Solid waste 
DOTD 
Federal/state grants 

Total intergovernmental 

FINES 
Court fines 
Step tickets 

Tdal fines 

MISCELLANEOUS 
Interest income 
Miscellaneous income 

Tot^ Re>̂ nues 

FINAL 
BUDGET 

$ 25,000 
45,000 

600 
1.100 

71,700 

33,100 
33.100 

2,000 
4.958 

175.000 
4,600 
3.330 

179.415 
369,303 

14.^0 
133,200 
148.000 

200 
25.500 
25,700 

647,803 

ACTUAL 

$ ^.370 
61.361 

1,699 
815 

94.245 

37.247 
37,247 

2.300 
4,958 

210,190 
13,749 
3,330 

170,949 
405,476 

16.027 
136,635 
150,662 

136 
29,572 
29,708 

717,338 

VARIANCE 
POSITIVE 

(NEGATIVE) 

$ 6.370 
16,361 
1,099 
(285) 

22,545 

4,147 
4,147 

300 
-

35,190 
9,149 

-
(8.466) 
36,173 

227 
2.435 
2,662 

(64) 
4.072 
4.008 

69.535 

Continued on next page 
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FINAL 
BUDGET ACTUAL 

VARIANCE 
POSITIVE 

(NEGATIVE) 

EXECLmVE AND ADMINISTRATIVE 

Personal services 
Salanes - Clencal 
Salaries - Mayor and Council 
Payroll taxes 

$ 65,000 
36.000 
6.200 

$ 60.762 
32,850 
6.529 

4,238 
3.150 

(1.329) 

Supplies 
Supplies and postege 22.0M) 24.164 (2.164) 

Other 
Conventions and conference 
Advertising 
Dues and subscriptions 
Engineenng fees 
Equipment rente! 
Insurance 
Legal and professional 
Miscellaneous 
Pest control 
Repairs and maintenance 
Telephone 
Utilities 
Uniforms 
Park 
Bank charges 
Town beautrfication 
Penalties 
Physical accessibility impitft^nents 
Capital outlay 

Total executive and administrative 

3,(K)0 
2,000 
2.000 
3.000 
1,000 

35.0CK) 
10.000 
4.000 

500 
5.000 
4.200 
9.(M50 
1.^0 

781 
209.181 

8,050 
2,227 
1.^4 
2,053 
1,454 

30.356 
11.579 
16.570 
451 

3.167 
4,477 
11.356 
978 
^1 

1,130 
263 
107 

7.281 
228.369 

(5,050) 
(227) 
66 
947 
(454) 

4.644 
(1.579) 
(12.570) 

49 
1,833 
(277) 

(2.366) 
522 
(631) 

(1,130) 
(263) 
(107) 

(6.500) 
(19.188) 

STREET DEPARTMENT 

P '̂sonaf serwces 
Salanes 
Payroll taxes 

44,(^0 
3,520 

42,705 
4,731 

1,295 
(1.211) 

Continued on next page. 
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STREET DEPARTMENT 

Sur^lies 
Matenals and Supplies 

Other 
Auto and truck expense 
Repairs and maintenar^e 
Insurance 
Utilities 
Tractor expense 
Uniforms 
Miscellaneous 
Equipment rental 
Dumpster 
Cai;Htal outlay 

Total street d^artment 

POLICE DEPARTMENT 

24,000 

10.000 
24,000 
20,000 
12,200 
7.000 

-
1.000 
2.000 
5,000 

195,000 

$ 11,730 

29.127 
5.807 

17.346 
10.095 
6.574 

163 
-

1.643 
5.794 

210.263 

$ 12.270 

(19,127) 
18.193 
2.654 
2,105 

426 
(163) 

1,000 
357 
(794) 

(15.263) 
347.720 345.978 1.742 

Personal sendees 
Salanes 
Payroll taxes 

Supplies 
Matenals and supplies 
Uniforms 

Other 
Insurance 
Auto operating expense 
Telephone 

Miscdianeous 
Education 
Pnsoner meals 
CapiXa\ ou^ay 

Total police department 

270.500 
21.640 

7.000 
2.000 

43.000 
18,500 
8.000 
1,200 
6,500 

272,640 
47,224 

6.970 
1.968 

37.293 
26.111 
8.493 
1.443 

12,155 

500 192 
3.850 

378,840 418.339 

(2,140) 
(25.584) 

30 
32 

5.707 
(7.611) 

(493) 
(243) 

(5.655) 

308 
(3,850) 

(39,499) 

(^ntinued on next page. 
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Supdies 
Matenals and sui^iies 6.500 $ 7.176 $ (676) 

Other 
Telephone 
Utilities 
Ccmtract Î K)r 
Insurance 
Miscellaneous 
Repairs and maintenance 
Seminars 
Truck expense 
Capital outlay 

Total fire departm^it 

PARK DEPARTMENT 

4,200 
1.5(K) 
1,800 
4.500 

^ 0 
2.000 

-
800 

3,658 
25,758 

5.063 
3,783 

-
3.989 

644 
1,953 

153 
1,098 
6,018 

29.877 

(863) 
(2,283) 
1,800 

511 
156 
47 

(153) 
(298) 

(2,360) 
(4,119) 

Personal services 
Salanes 
Payroll taxes 

Other 
Miscellaneous 
Supplies 
Reparrs ami maintenance 
Capital outlay 

Total park department 

DEBT SERVICE 
Payments on capita) lease 
Payments on bonds 

Total debt service 

9.260 
740 

500 
1,000 
1.500 

13.000 

6.078 

6.078 

5,971 

5,971 

9,260 
740 

5{K) 
1.000 
1.500 

13,000 

107 

107 

Total expenditure 980.577 1.028,534 (47.957) 
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SPECIAL REVENUE FUNDS 

The Special Revenue Fund Is used to account for resources legally restrided to expenditores for specified 
current operating purposes or the acquisition of furniture, fixtures, machinery, equipment, or other relatively 
minor or comparabvely short- îved assets. 

The Sales Tax Fund is used to account for te collection and expenditure of the Town's one percent sales tax. 

Th$ 2010 Sales Tax Fund is used to account for the colledion and expenditure of an additional one percent 
sales tax to supplement the general fund 



TOWN OF GRAND COTEAU. LOUISIANA 
SPECIAL REVENUE FUND 

SALES TAX FUND 
BALANCE SHEET 

JUNE 30. 2011 
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ASSETS 

Cash 
Accounts recei\@bte 
Due torn other funds 

$ 25,058 
31 

14.335 

Total assets 39,424 

LIABILITIES AND FUND BALAN(^ 

LIABILITIES 
Due to other foncte 

Total liabiUhes 

FUND BALANCE 
Assigned 

Total fund balance 

Total liabilities and fond balance 

$ 4.606 
4.606 

34.818 
34,818 

39.424 



TOWN OF GRAND COTEAU. LOUISIANA 
SALES TAX FUND 

STATEMENT OF REVENUES. EXPENDITURES. 
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30. 2011 
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FINAL 
BUDGET ACTUAL 

VARIANCE 
posmvE 

(NEGATIVE) 

REVENUES 
Taxes 

Sales tax collections 
Miscellaneous income 
Interest income 

Total revenues 

EXPENDITURES 
Current operating 

Gener^ and administrative 
Total expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 

OTHER FINANCING USES 
Transfers out 

Total other financinq uses 

NET CHANGE IN FUND BALA WE 

FUND BALANCE, beainnina of vear 

FUND BALANCE, end of year 

$ 87,000 
•• 

-
87,000 

7,850 
7.^0 

79.150 

(95.000) 
(95,000) 

(15.850) 

. 

K 

$ 90.458 
307 

-
^.765 

6,898 
6,898 

83.867 

(65.956) 
(65.956) 

17.911 

16.907 

34,818 

3,468 
307 

3,765 

952 
952 

4.717 

29,044 
29.044 

33,761 



TOWN OF GRAND COTEAU. LOUISIANA 
SPECIAL REVENUE FUND 

2010 SALES TAX FUND 
BALANCE SHEET 

JUNE 30. 2011 
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ASSETS 

Cash 
Due from other for^s 

Total assets 

$ 7.128 
12,606 

19,734 

LIABILITIES AND FUND BALANCE 

LIABILITIES 
Total liabilities 

FUND BAIANCE 
Assigned 

Total fund balance 

Total liabilities and fijnd balance 

$ 19.734 

19.734 

19,734 



TOWN OF GRAND COTEAU. LOUISIANA 
2010 SALES TAX FUND 

STATEMENT OF REVENUES. EXPENDITURES, 
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

FOR THE YEAR ENDED JUNE 30. 2011 

FINAL 
BUCXSEI ACTUAL 

POSITIVE 
(NEGATIVE) 
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REVENUES 
Taxes 

Sales tax collections 
Miscellaneous income 
Interest income 

Total revenues 

EXPENDITURES 
General ar^l administrative 

Total expenditure 

EXCESS OF REVENUES OVER EXPENDITURES 

OTHER FINANCING USES 
Transfers out 

Total other financing uses 

NET CHANGE IN FUND BALANCE 

FUND BALANCE, t^ginninq of year 

FUND BAUNCE. end of vear 

$ 87,000 
-
-

87.000 

7.850 
7,850 

79.160 

(100,000) 
(100.0(X)) 

(20,8S)) 

R 

$ 84,737 
-
-

84.737 

839 
839 

83,898 

(91.199) 
(91.199) 

(7.301) 

27.035 

19,734 

(2.263) 

(2.263) 

7.011 
7.011 

4,748 

8.801 
8,801 

13.549 



COMPLIANCE AND INTERNAL CONTROL 
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REPORT ON INTERNAL CONTROL OVER ''°^'^"^^O^oV' ^^^ 
FINANCIAL REPORTING AND ON COMPLIANCE Russell J Stelly. CPA 

AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 2005 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor 
and Members of tiie Board of Aldeniian 
Town of Grand Coteau, Louisiana 

We have audited the financial statements of tiie governmental activities, the business type activities, each major 
fund, and the aggregate remaining fund information of the Town of Grand Coteau as of and for the year ended 
June 30, 2011, vi^ich collectively comprise the Town of Grand Coteau's basic financial statements and have 
issued our report thereon dated December 29, 2011 We conducted our audit in accordance with auditing 
standards generally accepted In ^ e United States of America and the standards applicable to financial audits 
contained in Govemment Audiftno Standards, issued by the Comptroller General of the United States 

Internal Control over Financial Reporting 

In planning and perfonning our audit, we considered the Town of Grand Coteau's internal con^ l over financial 
reporting as a basis for designing our auditing procedures for ^ e puipose of expressing our opinion on the 
finandal statements, but not for the purpose of expressing an opinion on the effectiveness of the Town of Grand 
Coteau's Internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Town of Grand Coteau's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and connect 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies. En internal 
control, such that thene is a reasonable possibility that a matenal misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis 

Our consideration of the internal control over financial reporting was for the limited purpose descnt^d in tiie first 
paragraph of this section and was not designed to identify all defiaencies in internal control over financial 
reporting that might be deficrencies, significant deficiencies, or matenal weaknesses We did not Identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above However, we identified certain deficiencies m internal control over financial reporting, descnbed in the 
accompanying schedule ol findings and questioned costs as items 2011-1 and 2011-2 that we consider to be 
significant deficiencies tn internal control over financial reporting A significant deficiency is a deficiency, or a 
combination of defidencies, in internal control that is less severe than a mat^ai weakness, yet important 
enough to vpe.t\\ atlervtton by Û ose charged with governance. 

PO Box tS49 470$ f-49 North Sorvtoe Road (^iousas, Loutsmna 70571-1549 Telephone 337-94S-4348 Tefefax 337-346-e t09 
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The Honorable Gail Lark, Mayor 
and Members of tne Board of Alderman 
Page 2 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of Grand Coteau's financial statement are 
free of mat^al misstatemenL we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreement, noncompliance with which could have a direct and matenal effect on the 
determination of financial statemer t̂ ^nounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express sudi an opinion. The results of 
our tests disclosed no Instances of noncompliance or other matters that is required to be reported under 
Govemment Auditina Standards 

We noted certain matters that vite reported to management of the Town of Grand Coteau in a separate letter 
dated December 29,2011. 

The Town of Grand Coteau*s nesfwnse to the findings identified in our audit ŝ d^aibed in the accomj^nymg 
s<^edule of findings and questioned costs We did not audit the Town of Grand Coteau's response and. 
accordingly, we express no opinion on it. 

This report is intended solely for the information and use of management. City Council, others wiy în the entity. 
and federal awarding agencies and pass-throu^ entitles, and is not intended to be and should not be used by 
anyone other than these specified parties. 

Opelousas, Louisiana 
December 29,2011 
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TOWN OF GRAND COTEAU. LOUISIANA 
SEHCDULE OF FINDINGS AND RESPONSES 

YEAR ENDED JUNE 30.2011 

I SUMMARY OF AUDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements of the Town of Grand 
Coteau as of and for the year ended June 30.2011 

2. Two significant deficiencies relating to the audit of the financial statements are reported in the Report on 
Interna! Control over Financial Reporting and on Compliance and other Matters Based on an Audit of 
Financial Statements Performed in Accordance with Govemment Audttina Standards^ 

3 No instances of noncompliance matenal to the financial statemente of the Town of Grand Coteau, which 
would be required to be reported in accordance with Goyemnrient Auditing Standards, were disclosed 
during the audit 

" FINDINGS - RNANCIAL STATEMENT AUDIT 

Internal Control Material to the Financial Statements 

2011-1 Lack of Segregation of Duties 

Condition An Adequate segregation of duties does not exist in the area of accounting at Town Hall. Often the 
Town Clerk may collect payments on accounts, make deposits, and pc^t the same deposit into the general 
ledger. A system of internal control procedures contemplates a segregation of duties so ^at no one individual 
handles a transaction from its inception to its completion While we recognize ^at the Town may not be large 
enough to permit an adequate segregation of duties for an effective system of internal control procedures, it is 
important that you be aware of tiis condition, errors or fraud could occur and be undetected 

Cntena A reporting entity should have adequate segregaBon of duties over accounting functions 

Cause One employee may al times perform several accounting ftinctions. 

Effect There is Inadequate segregation of duties over accounting functions 

Recommendation- There can be only a proper segregation of duties when both the Town Clerk and Assistant 
Clerk are perfonning their respective duties However, if this is not the case, every attempt should t>e made to 
keep the general ledgers current which will allow the Mayor and Council to keep abreast of the Town's financial 
condition 

Response' The Town will consider on how it can possibly strengthen its segregation of duties with present 
employees by shifting some responsibilities but believes that the cost to hire additional accounting personnel is 
not cost beneficial based upon the size of the Town's operations 
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TOWN OF GRAND COTEAU. LOUISIANA 
SEHCDULE OF FINDINGS AND RESPONSES 

YEAR ENDED JUNE 30. 2011 

2011-2 Fund Deficit tn General Fund 

Condition The Town's General Fund has a deficit fund balance at year-end. 

Cntena* The General Fund should have a positive fund balance 

Cause. Due to oUier funds has remained unfbrgiven thereby creating a deficit fund balance 

Effect The Town has a deficit fund balance in the General Fund which creates instability for the Town. 

Recommendation- We recommend that the amount tn the Due to Other Funds account be forgiven and future 
payments made on the General Funds behalf should t>e recorded as transfers. 

Response The Town will transfer money from other funds into the General Fund to eliminate the Due to Other 
Funds account in the form of an appropnation Future payments nrrade on the General Funds behalf will be 
recorded as a feansfer 

II FINDINGS - MAJOR FEDERAL AV^mO PRQGRMflS AUDIT 

Not Applicable 
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TOWN OF GRAND COTEAU. LOUISIANA 
SCHEDULE OF PRIOR YEAR FINDINGS 

YEAR ENDED JUNE 30. 2011 

SECTION I - Internal Control and Compliance Matenal to ̂ e Financial Statements 

2010-1 Bond Payments 

Corrective Action Taken 

2010-2 Lack of S^reaation of Duties 

Repeat Comment 

201O-3 Fund Deficit in General Fund 

Repeat Comment. 

2010-4 BudgeUna 

Corrective Action Taken. 

SECTION II - Internal Control and Compliance Material to Federal Awards 

N/A 

SECTION Mi - Management Letter 

ML-1 Insufficient Utllitv System Profits 

Corrective Action Tak^ 



OTHER SUPPLEMENTARY SCHEDULES 



GAS FUND 

TOWN OF GRAND COTEAU. LOUISIANA 
ENTERPRISE FUNDS 

SCHEDULE OF OPERATING EXPENSES 
FOR THE YEAR ENDED JUNE 30. 2011 
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Personal semces 
Salanes 
Payroll taxes 

Contractual sendees 
Gas purchases 
Survey expense 

Supplies 
Of̂ ce supplies and postage 

Other 
Legal and professional 
Insurance 
Repairs and maintenance 
Seminar expense 
Utilities 
Telephone 
Miscellaneous 
Truck 
Dottie 
Compensated ^sences 
Bad debt 

Depreciation 

Total gas fund expenses 

WATER FUND 

$ 37.750 
3.020 

92.230 
4,185 

21.719 

6.871 
6.938 
8,279 

500 
4,969 
1.960 
4.098 

682 
450 

6.676 
(3.299) 

8,720 

205,748 

Personal sendees 
Salanes 
Payroll taxes 

Supplies 
Matenals and supplies 

$ 23.706 

7.811 

Continued on next p^e. 



TOWN OF GRAND COTEAU. LOUISIANA 
ENTERPRISE FUNDS 

SCHEDULE OF OPERATING EXPENSES (CONTINUED^ 
FOR THE YEAR ENDED JUNE 30.2011 

WATER FUND - continued 
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Other 
Le^l and professional 
Insurance 
Utilities 
Repairs and maintenance 
Telefî one 
Miscellaneous 
Seminar expense 
Safe water dnnking fee 
Bad debts 

4,129 
8,846 
6.484 

11.804 
50 

747 
245 

2.470 
(1.509) 

Depreciation 40,852 

Total water fund expenses 105.635 

SEWER FUND 

Personal serw'ces 
Salanes 
Payroll taxes 

$ 18.523 
1.429 

Contractual sen/ices 
Analysis expense 4.630 

Supplies 
Matenals and supplies 7,628 

Other 
Legal and professional 
Insurance 
Utilities 
Repairs and maintenance 
Miscellaneous 
B ^ debt expense 

5,669 
7.806 

15,601 
22,549 

(571) 
(1.620) 

Deprmiiation 86.016 

Total sewer fund expenses 168.6^ 



TOWN OF GRAND COTEAU. LOUISIANA 
COMBINED SCHEDULE OF BONDS PAYABLE 

JUNE 30. 2011 
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INTEREST FINAL ANNUAL 
PAYMENT ISSUE MATURmr SERIAL BONDS 

REVENUE BONDS RAtES DATE DATE DATE___ PAYMENTS AUTHORIZED ISSUED f^TTRED OUTSTANDING 

Sewerage utility 7 20% 10/3 10/1/1998 4/1/2011 Vanes 
4/4 

Waterutihty 7 20% 1Q/3 10/1/1998 4/1/2011 Vanes 
4/4 

Sewerage utility 4 50% 17th 2/17/1995 10/17/2038 Vanes 
of each 
month 

Water utility 6 00% 10/3 7/1/1998 4/1/2013 Varies 
4/4 

9 206,829 $206,329 $206,829 

108.049 108.049 108.049 

225,000 225,000 46 .5^ 

125.000 125,000 MXm 

178,404 

6L(»0 

Total reveroie bonds .878 664,878 425.474 239.404 
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TOWN OF GRAND COTEAU. LOUISIANA 
COMBINED SCHEDULE OF INVESTMENTS -ALL FUNDS 

JUNE 30, 2011 

ENTERPRISE FUNDS 

Certificate of Deposit 
Bank of Sunset ar^ Tmst Co 

Certificate of Deposit 
Bank of Sunset and Trust Co 

Certificate of Deposit 
Bank of Sunset and Trust Co 

Total 

INTEREST 
RATES 

1 10% 

100% 

1.10% 

lyiAIURITY 

9/19/2011 

12/7/2011 

9^9/2011 

TOTAL BOOK 
VALUE 

$ 42.976 

30.209 

1,241 

74,426 



TOWN OF GRAND COTEAU. LOUISIANA 
SCHEDULE OF INSURANCE IN FORCE 

JUNE 30,2011 
fUNAUDlTEDl 
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INSURER TYPE OF COVERAGE 
LIMrrS OF 

COVERAGE 
EFFECTIVE GATES 
FROM TO 

Louisiana Municipal Risk 
Management fi^nc^ 

Position Bc^id 
Blanket Bond 

Woritmwi's Connpensatton 

Western Sumly Bond 

Southern insurance Company Fire, extended coverage & vandalism 

Southern Insurance Company Prc^rty damage 

Statutory Monthly Monthly 

Risk Mangement Personal injury 
Property damage 
Enx^ and omissions 

$246,000 
sstxio 

S2.351.653 
$2,500 deductible 

$132,712 
$2,500 deductible 

$500,000 
Sl.OOO each claimant 

9/15/2010 
10/1/2010 

1/14/2011 

3/17/2011 

5/1/2011 

9/15/2011 
10/1/20'\1 

1/14/2012 

3/17/2012 

5/1/2012 
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TOWN OF GRAND COTEAU. LOUISIANA 
SCHEDULE OF COMPENSATION PAID TO MAYOR AND COUNCIL 

FOR THE YEAR ENDED JUNE 30.2011 

COMPENSATION PAID TO MAYOR AND COUNCIL 

The compensation of the Town of Grand Coteau's governing body is Included In the general administrative 
expenditures of the General Fund. The Mayor is paid $1,200 per month and the board members are paid $150 
per month. Board members are also paid $75 for any special meetings attended. 

COMPENSATION 

Henry Pierre, Mayor 
Gail Lark, Fomier Mayor 
Wiiton Guidry 
Pamela Bamere 
John Slaughter 
Shatennai Johnson 
John Lewis. Sr 
Jessica Marcel 
Danielle Belso 
Patrick Richard 
Robert Landry 

$ 7.200 
7.200 
1,950 
1,950 
1.950 
3,7OT 
1,950 
1.650 
1,650 
I.KJO 
1.800 

32.850 



OFFICIALS 
HENRY PIERRE,/^xs 

DENlSej MOORE, IMAAC 
BRENDADUGAS, CMC 

mAO NEVIUS, Town Supervisor 
WILTON GUIDRY, Pok^ Chief 

&{mm <)£ ^̂ vcMvd ^oieau 
PO Drawer G 

Grand G>teau, Louisiona 70541 
(337) 662-5246 • Fax (337) 662-5701 

lOwno^randcoteciuQcerlurytel net 

ALDEXMEN 
WNIEUf 6ELSON 
ROBERT lANORY 

SHATERRALK)HNSOH 
JESSICA MARCEl 
PATRICK RICHARD 

CORRECTIVE ACTION PLAN 

Louisiana Legislative Auditor 

The Town of Grand Cote^ respectfully submits the following corrective action plan for the year 
ended June 30,2011. 

Name ai>d address of independent public accounting firm. John S. Dowhng & Company, P.O. 
Box 1549. Opelousas, LA 70571-1549 

Audit penod. Year ended June 30,2011 

The findings &om the 2011 audit leport are discussed below. The findings are numbered 
consistently with the numbers assigned m the report. 

HNDINGS- FINANOAL STATEMENT AUDIT 

2011-1 Lack of Segregation of Duties 

Corrective Acuon Planned: The Town will consider on how it can possibly strengthen its 
segregation of duties with present employees by shifting some responsibiUties but believes that 
the cost to hire additional accounting personnel is not cost beneHcial based upon the size of the 
Town's operations. 

Commit Person Responsible for Corrective Action" Demse Moore, Clerk 

Anticipated Completion Date: N/A 

2011 -2. Fund Deficit in General Fund 

Corrective Action Planned. Hhe Town will transfer money from other funds into the General 
Fund to eliminate the Due to Other Funds account in the form of an appropriation. Future 
payments made on the General Funds behalf will be recorded as a transfer. 

Contact Person Responsible for Conxctive Action: Demse Moore, Clerk 

Anticipated Completion Date: January 15,2012 

Ihii Kuiiiu'ion's Dnoa'jdoFP=''' ' 'f""j'P'CGCf lo 1 fe a complomi cf diiOifMr^iiicf wt ts IJiHA >cct£> C^fjce o 'CIVJI f i g K i 1'SCO bideprnJcncc Avortie $ W 
WoEhn^or. D C ^OPSO-QdiC c* H I | 8 C 0 ; 7P5-3272 [votcet w | 2 0 2 i 72{K)33^ IIDO! USDA i a n t - q t a l cpFO•'Jnt^^ pccvrfjet er-ipb/sf, w d ' w d c - 6. 
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FINDINGS- FEDERAL AWARD PROGRAMS AUDIT 

N/A 

FINDINGS - MANAGEMENT LETTER 

2011-3. Reimbursement of Employee's Social Security and Medicare 

Corrective Action Planned: The Town will have the payroll accounting system changed before 
the next payroll to properly reflect the changes in the new law 

Contact Person Responsible for Corrective Action: Denise Moore, Clerk 

Anticipated Completion Date: January 1,2012 

Sincerelyjyours, 

H^ry Pierre, Mayor 
Town of Grand Coteau 
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Russell J. Stetly. CPA 
The Honorable Henry Pierre. Mayor ^^^ 
and Members of the Board of Aldermen and Alderwomen 

Town of Grand Coteau 
Grand Coteau, Louisiana 

We have audited the financial statements of the Town of Grand Coteau, Louistana. as of and for the year 
ended June 30, 2011, and have issued our report thereon dated December 29,2011 We conducted our 
audit tn accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Govemment Auditing Standards, issued by the Comptroller General of the United 
States 

As part of our examination, we have Issued our report on the finandal statements, dated December 29, 
2011. and our report on Internal control and compliance with laws, regulations, contracts, and grants 
dated December 29. 2011. This letter does not affect our report dated December 29, 2011 on the 
financial statements of the Town of Grand Coteau. 

During our audit, we became aware of the following matter which represents a suggestion for improved 
internal controls or immaterial deviations of noncompliance 

Immaterial Deviations of Noncomptiance 

2011 '3 Reimbursement of gmolovee's Social Secuntv and Medicare 

Condition The Town of Grand Coteau reimburses employees their portion of social security and 
medicare Beginning in January of 2011, when the law changed to reduce the employee's percentage of 
social security by 2%, ttie town was deducting 4 2% from each employee's payroll check and reimbursing 
them 6 2%, thereby paying an additional 2% to each employee 

Cntena According to Louisiana Revised Statute 421111. no public employee shall receive anything of 
economic value, other than compensation and benefits from the governmental entity to which he is duly 
OTtttled. for the performance of the duties and responsibilities of his office or position 

Cause- The Town did not properly change its payroll accounting system to reflect the reduced 2% in 
social security for the deduction as well as the reimbursement on payroll checks. 

Effect The Town of Grand Coteau paid excess wages to employees 

Recomrnendation" We recommend that the Town of Grand Coteau change the payroll accounting system 
to pn^perly reflect all aspects of the reduced employee percentage of social secunty 

Response The Town will have the payroll accounting system changed t>efore the next payroll to property 
reflect the changes in the new law 

i ^ 6- i) J ^ +e 
Opefousas, Louisiana ^—* i i ^ ! ^ 
December 29,2011 
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